
Stock bounces off
prior resistance that 
became support

When pullback starts, set
an alert at this level to notify
you when the stock reaches 
support

Take an entry 
after holding 
support

Figure 3.1



Large drop on PFE while
XLV price changes very little

XLV continues higher while
PFE trades in a range

Figure 4.1



Run from $54 to $74
giving a 37% gain

Run from $190 to $218
giving a 14.7% gain

Figure 4.2



Figure 4.3



Price using 50 SMA as support

RSI indicator showing
very overbought condition

Breakout on 
volume

Figure 4.4



Double top – warning sign
on the track for a failed
move higher

Figure 5.1



Figure 5.2



Prior support level,
use as stop

Retest of 
breakout level

Consolidation at resistance 
followed by a breakout

Next expected level
of resistance based on
previous level

Figure 5.3



Internet bubble 2001

Earnings drop 2009

Current P/E ratio 2021

Financial crisis 2012

Historical                                      
S&P 500 P/E Ratios

1949 P/E ratio low

Figure 6.1



Breakout level at $295

A

C

B

D

Resistance

Figure 6.2



The day before the stock split was
announced during an earnings
report - stock was trading at a 
pre-split price of $380 per share

Stock continues to 
move higher on the news

August 31, the stock 
starts trading at the 
after split price and
then within days 

drops down

AAPL price pops up on news
of split and earnings release

Figure 6.3



P/E ratio

Shares outstanding and
floating shares

Percent of shares
shorted

Figure 6.4



Short squeeze starts to 
kick off in earnest from
around $20 per share

GME stock price tops 
out at $483

Figure 6.5



Option exercise and corresponding sale of half
for a very nice profit - Lacey pays $4.02 for the 
shares and then sells them in the market for $45.00

President, CEO Moskovitz aggressively
buying large numbers of shares with 
high dollar amounts

Figure 6.6



Aggressive move higher in share
price corresponding with purchases
made by the CEO

Figure 6.7



Engulfing 
candlestick

Period 1

Period 4

Price

Period 2

Period 3

Price ends 
higher

Price starts
lower

Volume

Bullish 
Engulfing Candlestick

Time

Figure 7.1



Engulfing 
candlestick

Period 1

Period 4

Price

Period 2

Period 3

Price starts 
higher

Price ends
lower

Volume

Bearish 
Engulfing  Candlestick

Time

Figure 7.2



Engulfing reversal candle
indicating a sell-off is likely 
to occur

A good entry could be
at the end of this day 
or the next day

Figure 7.3



Best possible entry

Possible stop out levels

Areas to consider 
taking partial profits

20-day simple 
moving average

50-day simple 
moving average

Prior support

Figure 7.4



Bearish doji
candlestick indicating price 
may reverse and go lower

(gravestone)

Price

Bullish doji
candlestick indicating price 
may reverse and go higher

(dragonfly)

Bullish and Bearish 
Doji

Time Time

Figure 7.5



Dragonfly doji candle 
indicating a possible 
price reversal

Best possible 
Entry area

Prior support and 
resistance

Conservative stop
$41.50

50 period 
moving 
average

Figure 7.6



Gap up

Gap down
Price

Gap Up and Down 
Candlesticks

Time Time

Figure 7.7



Gap up and go

Candles indicating
topping in price

Price drops back illustrating 
two gap and fill patterns

Figure 7.8



May 21st : NVDA announces a 4
for 1 stock split and 
stock price gaps up on news

Price continues higher

Buy on the first day of news
using the low as a stop

Figure 7.9



Strong resistance

Prior resistance 
becomes support

Pullback to prior resistance
and support

Figure 8.1



Diagonal line connecting the high
and the lower high creates a diagonal
downtrend line

As the downtrend continues,
the diagonal line creates a 
continued level or resistance

Strong level of support 
eventually fails to hold

Figure 8.2



Historical support

Possible area of resistance
from prior support @ $12.00

Another possible area 
of resistance @ $14.00

Figure 8.3



Exponential moving average
catches the trend change
earlier than the simple moving
average

Once a trend is established,
both moving averages will

start to converge

Figure 8.4



Price of MU crosses 
Above the 20-day SMA

The 20-day SMA

The 50-day SMA

MU price bounces off of
the 20-day SMA

Trade volume starts to increase

Figure 8.5



Golden Cross: 50-day SMA
drops below the 200-day SMA

Series of lower highs

Figure 8.6



Each time RSI gets into an overbought
condition there is a pullback

Figure 8.7



Several times TSLA seems overbought 
but the stock price continues higher

Double top on RSI also reflected in price

RSI indicating that 
momentum is dropping
followed by price decline

RSI crossing the 50 level
indicating further expected
weakness in price

Figure 8.8



MACD histogram shows signs of price 
momentum slowing even as the stock 
price continues higher

Stock price becomes range-bound 
and moving averages converge

MACD fast moving average 
breaks above slow
moving average

RSI confirms break out
with MACD cross

RSI can stay in overbought range
for an extended period

Figure 8.9



Stochastics Oscillator indicating a
very oversold condition, then K% 
crosses D% line indicating a 
price reversal

Confirming reversal 
doji candle – go long
on cross

Stochastics Oscillator indicating
another price reversal

Aggressive cross versus slow convergence

Go short 
here on cross

Figure 9.1



Area where there could be
significant resistance 

Very little potential for support

Lots of buyers
at this level for
support

Figure 9.2



If a trader took a long position
on the $18.00 higher low, then they 
could use the $23.00 level as a place 
to take some profits

$18 entry on pullback

Figure 9.3



Price settles into a range
and volatility drops, therefore
Bollinger Bands narrow

Price blasts higher, 
volatility increases and 
Bollinger Bands widen
dramatically 

Expect pullback

Expect
bounce

Figure 9.4



Move from a low
to a high that brackets
the push higher – these 
are the anchor points

A 0.382 retracement (pullback) 
to a Fibonacci level 

Figure 9.5



Retracement $383.52

Peak
$397.74

Breakout with price moving 
higher after the retracement

1.618 Level

2.236 Level

2.618 Level

Anchor points

Figure 9.6



Another leg down starts
here at the .618 level

A strong reversal candle establishes a bottom
– Fibonacci levels can now be used to
find potential areas of future resistance

Anticipated resistance
at one of these levels

Entry for 
a short

Stop out if price
goes higher

Target for 
profit

Anchor points set
on the top and bottom 
of the leg down

Figure 9.7



Retracement

Peak

Entry on a higher low
or on a break to a new high

Use the low as a stop out price level

Possible partial sale
or watch for continued
strength

Figure 9.8



A clear double bottom pattern
put in on the TACO price pullback

A double top pattern 
put in on TACO 

Entry area
for long trade

Entry area
for short

Figure 10.1



Prior resistance
becomes support

Use $76.00 as a stop

Entry area
for long

Second area of 
prior resistance

Target area for
first exit

Figure 10.2



Price

Flagpole

Flag with 
diagonal lines 

Entry 1

Stop 2

Entry 2

Bull Flag

Stop 1

Time

Figure 10.3



Bear Flag
Price

Flagpole

Bear flag with 
diagonal lines

Entry 1

Entry 2

Stop 2Stop 1

Time

Figure 10.4



Slanted bull flags in 
an overall trend higher

Horizontal bull flag in 
an overall trend higher
(also called a consolidation)

Stop out levels

Entry levels

Figure 10.5



Price

Flagpole
Direction of candles in this 
area are not important

Stop

Entry

Bull Pennant
Pennant forms with
narrowing support and  
resistance lines 

Figure 10.6



Enter pennant break 
on continuation of
a trend higher

Enter pennant break
on the reversal of 
a trend

Stop level

Stop level

Figure 10.7



Breakouts

Check back patterns

Figure 10.8



Breakdown through support

Continuation of the trend lower

Check back to  
breakdown point

Eventual reversal on double bottom

Figure 10.9



Left shoulder Right shoulder
Head

Neckline

Short entry option

Stop out area
above neckline

Figure 10.10



Neckline

Left shoulder Right shoulder

Head

Long entry option

Stop out area
below the neckline

Figure 10.11



Prior resistance that does
not appear on daily chart

Breakout and 
check back

No reference on this daily 
chart to explain stalling
price actionDaily

Chart

Weekly
Chart

Figure 11.1



Uptrend appears
to be breaking, dropping
below 50 SMA on daily chart

Weekly chart shows
SPY hanging on to  
the uptrend

Figure 11.2



Monthly chart shows that
the SPY is still in established 
uptrend holding above the
moving averages

Daily chart displays a double bottom 
pattern that does not show up
on weekly or monthly charts

Figure 11.3



Clear double bottom pattern
on the daily chart appears as a 
”V” reversal on weekly chart

A

DB

C

Daily chart

Figure 11.4



April represents the best month to be
long natural gas with the ETF being up 
75% of the time

July represents the worst month to be
long natural gas with the ETF being up 
only 18% of the time

August represents the second-
best average monthly performance

Figure 12.1



In 3 specific months each year, HRB has 
demonstrated a high probability of 
gains in the price of their stock

Figure 12.2



The annual Prime day and Black 
Friday events shows some of the 
highest potential for gains  

Figure 12.3



HRB begins a nice run higher in 
January which is a month where 
the stock performance is more
often positive

HRB climbs higher and stays
above the 20-day SMA 
indicating it remains in an 
uptrend

Figure 12.4



Price of the ETF drops significantly 
with the expected energy demand 
destruction brought on by the 
global pandemic.

Figure 13.1



As long dated interest rates rise, 
financial stock prices rise too

Figure 13.2



Rising interest rate fears
start to concern investors

Figure 13.3



Consumer staples recovers a lot
of the losses from pandemic about
one month later. 

Figure 13.4



Massive pop higher

Long period of inactivity

Stair steps higher with each move,
giving a nice percentage gain

Figure 14.1



Trading
Range

Initial breakout from trading range

Good first target of + $2.00

Pullback to breakout point – holds 
and then makes a big move

Figure 14.2



Several results from scan looking for stocks under $3.00 
and with a short interest above 10%

Relative volume over 1.5 of average, less than 50M shares outstanding 
and currently in excess 0f 200,000 shares tradedFigure 14.3



Purchased shares and waited patiently

Finally a payoff

Figure 14.4



Expected support
from prior level

Broke $1.40 support and stopped out 

Upper channel of trading range

Entry

Figure 14.5



$120.00 call option bid and ask

Figure 17.1



$225.00 put option bid and ask

Figure 17.2



Expiry Date

Underlying  security Square Inc.
with strike prices

Volume Open Interest

Implied Volatility

Open InterestVolume

Figure 17.3



Possible OTM $200 call 
option purchase on a 
double bottom pattern with
a one month expiry

Figure 18.1



Time to Expiry (Days)

60

Value of 
Option ($)

1430 07

Accelerating decrease seen in the
value of the option as it
gets closer to expiry (assuming 
the underlying asset is not moving much)

Far away from the expiry date, the 
option value does not change 
significantly over time (assuming 
the underlying asset is not moving much)

Figure 18.2



Breaking out on daily chart

Breaking out during the day
10-minute chart

$290.00 target

Entered trade on 
break out

Figure 19.1



Long the $10.00 call with Jan 2022 expiry
on  a pull back to the 20-day moving average

Figure 19.2



$225.00 prior resistance level

Breakout from resistance

Series of higher lows on pullbacks

Buy a $230.00 call and sell
a $240.00 call in order to 
capture the breakout 

Figure 19.3



Prior level of support at $200.00

Prior level of resistance at $240.00

Purchase a $200.00 call
based on prior support

Sell a $240.00 call
based on prior resistance

Figure 19.4



Prior resistance at $24.00
becomes a good place to take
profits on next run up in price

Expected short-term
resistance at $18.00

Secondary offering
price at $16.00

Buy X shares here
Sell OTM $18.00 calls
covered by the X
share position

Figure 19.5



Buy on pullback and
support at the 20-day
simple moving average

Maybe another pullback 
before another move higher
but also a good place 
to protect gains

Buy a $56.00 put
expiring Oct 15th

Figure 19.6



Market action shows weak 
trading day with many
more stocks declining compared 
to advancing

Market internals illustrating 
a weakness with a great percentage
of stocks trading below their 50 sma

More new highs
shows some specific stocks 
are still performing well 

The more  stocks moving
below their 200 sma the 
more bearish the market

Figure 20.1



Figure 20.2



Figure 20.3



Three filters for scanning setting including 
Descriptive, Fundamental and TechnicalFigure 20.4



Scanning tool set to price above 20 SMA
and below the 50 and 200 SMA

Running mouse over symbols
reveals small chart for initial
screening

Figure 20.5



Figure 20.6



Scanning for stocks nearing 
52 week high for a possible breakout

Other criteria not shown
include minimum volume and
price greater than $10

Figure 20.7



Using one of the numerous Pattern filters
to find trading opportunitiesLYV flagged as a potential breakout

Figure 20.8



Scan for K% crossing the 
D% indicating a possible 
reversal in price direction

Figure 20.9



Screening for trading opportunities with stocks 
that have a large percentage of their shares shorted

PUBM chart looks interesting
due to bottoming price action

Figure 20.10



Long period of consolidation 
after big move higher

Stochastics very oversold
when 2 lines cross indicating a
possible trend change

Next period of consolidation

Figure 20.11



Ranking allows you to see if interest is
Increasing or decreasing 

Figure 20.12



Big multi-day
ramp up on 
blockchain news

Figure 21.1



The first run up of bitcoin was 
followed by over 2 years of consolidation
before the second big run higher

Peaking price action
and volume

Figure 21.2



Big multi-day
ramp up on 
blockchain news

Figure 21.3



Popularity in EV stocks stayed strong 
from April until the end of 2020

Figure 21.4



EV companies join the hot
sector mania after a muted
start

Figure 21.5



Large gaps on a
momentum trade
continuation

Big gap up on
initial news 
release

Volatility gets extreme with
a big gap down followed by 
continuation higher

Figure 22.1



MARKET MOOD

SECTOR ROTATION

SCANNING
SOCIAL MEDIA

FUNDAMENTAL
ANALYSIS

TECHNICAL
ANALYSIS

SEASONALITY
ANALYSIS

BUILD A THESIS

CREATE A TRADING PLAN

EXECUTE AND JOURNAL

MONITOR POSITIONS 

EXIT AND JOURNAL

REVIEW PERFORMANCE

FIND TRADING
OPPORTUNITIES

MODIFY IF NEEDED

Figure 23.1



Figure 23.2



Double bottom
pattern for a 
long trade

First area of
expected resistance

Second area of
expected resistance

Second partial sale

First partial sale

Entry

Figure 23.3


